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Presenter
Presentation Notes
Before DRA-2005 was signed into law on February 8, 2006 the indigent of society had Medicaid to pay for long term care costs and the wealthy could self insure.
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Extensive Use Of Medicaid Planning
To Shift Assets and have Taxpayer 
Cover Cost of Long Term Care

Presenter
Presentation Notes
The folks in the middle made extensive use of Medicaid planning to artificially make themselves “poor” by shifting assets on paper in order to qualify for Medicaid benefits to pay for their long term care costs.
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Presenter
Presentation Notes
This practice caused state budgets to be overburdened by Medicaid costs.  As seen above in Ohio, and most other states are in the same situation 38% of Ohio’s TOTAL budget is spent on Medicaid.  Of this amount 75% is for long term care.  Because the states were going to go bankrupt the governors' lobbied the federal government to pass a law to stop the bleeding.
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DRA 2005

When DRA 2005 Became 
Law (February 8, 2006) it 
had VERY LITTLE Impact on 

These Two Groups of 
Citizens

Presenter
Presentation Notes
DRA did not effect the indigent or the wealthy.  The indigent still had Medicaid and the wealthy could pay LTCI or pay for their own care.
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DRA 2005 had a HUGE NEGATIVE Impact on These People… 
Effectiveness of Medicaid Planning… GONE

Can No Longer have Taxpayer Pay for Long Term Care

Presenter
Presentation Notes
However, for all of us in the middle DRA was devastating.  These people could no longer shift assets and have the state pay for their long term care as DRA closed the loopholes that had made that possible.   In addition, those of modest means could not buy enough long term care insurance to protect themselves.  
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Partnership Plans
Protect the People 

in the Middle

Presenter
Presentation Notes
To be fair this is why Partnership Plans were made part of DRA-2005.   They allow ANYONE with any amount of assets to be able to afford to buy Long Term Care insurance.  Under Partnership Plans people get to keep in assets what their policy pays out in benefits provided they have the proper type of inflation rider that is based on age AND still qualify for Medicaid if their policy runs out.  Premiums are directly proportional to the amount of assets one wishes to protect. 
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Presenter
Presentation Notes
State Governors are sending out letters to all those age 45 and older a letter advising residents that long term care const are their responsibility not the states. 



Governor 
Strickland

Mailed to 
EVERY person 
age 45+ a 
Letter 

explaining the 
need for Long 
Term Care 
planning 

Presenter
Presentation Notes
The state also includes a brochure and directions on how to go to a web site and learn about Long Term Care Insurance.  Brokers cannot buy this type of marketing.
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YEARS ON CLAIM
Assumes a current cost of $58,400 with claim beginning in 20 years 

and cost of care increasing at 5% per year.  
Assumes a 6% after tax rate of return on funds available. 

HOW LONG WILL YOUR SAVINGS LAST 
IF NEEDED FOR LONG TERM CARE

Assets  $500,000  $373,572  $231,736  $73,178  $(103,516)

0 1 2 3 4

Presenter
Presentation Notes
This chart shows how quickly a person can run through a half a million dollars when long term care expenses hit.

Share this information with your clients and call Insurance Advisors so we can explain the Partnership Plan and how affordable LTCI premiums are. 
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